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A Commerl NAI Propertree Cl

0d NAlGIobal

NAI Global is a leading global CRE brokerage firn. NAI 375 offices strategically

located throughout North America, LATAM, Asia-Pacific and EMEA, with
8,700+ local market professionals, managing 400+ million SF of property.
Annually, NAI completes $20+ billion in CRE transactions.
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Integrated Leasing Services
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Integrated Transaction Services

LI 4 ESSHERA 27|24g FAMEDNS(ZE) SKO|L2| && 54l

« HA - FYS 956 * SRIAZES1445-14 SRIHESE3F3H

« 382 LA « PRRHF «THR:BE-25F
« 012]:1,183a o G745 « IFHHAT 8BS Tl

Yziz2|sto|2 MhE 28|

» §43] : M2 2274 -141 » 9|3 : 2227158~ « $13| - 45823 « 13| : S5 600-1
» 12 :B1-4F o« GHAIHA 22300 « 12 :B5-20F « 18 :B2-6F
o« AN 1, 21400 o« A 21, 106a 1043 : 41,3650 » G2 1 881 a7



| . INTRO

Integrated Consulting Services

o u POSCOE&CE&E Z2HE 07’ AME NS ZEME 07
ol e 34 9967 DA We A omA WY A Ay

MEHA 007 JEESNC SHYSH SESASSAUTA HEANY
=EUY+EH U 0AY enAUY NS HEY MNEZALE WE7 18 A2 89




|| . Research
Center



Full Time 49
Part Time 3§

of

—E

Al Ol dF

(=]

Oto|C|0] =

)

—_

(o)

17 Abedof| o
AAE] 7Hee2 0]

—

A

ANEZALE



Market Report

NORTH SAN JOF}QUIN VALLEY
Economic Outlook

The Morth San Joaguin Valley, comprised of Stockion, Modesto, Marcad, Trecy and Tudock, is Califomia's agricultural heartiand
and is bordered by the Bay Area to the wast and Siera Nevada Mountains to the east. It remains a major producer of fruits, nuts,
vagetables and other agricultural preducts. It confibutes to San Joaguin Valley's agricuttural output of E25kilion per yaear to the
Urited States and across the globe.
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Market Report

EE NORTH SAN JOAQUIN VALLEY

g Office

The Morth San Joaquin office market posted a decrease in vacancy rate to 12.2%, with net absorption
positive 44,585 square feet In the fourth quarter of 2014,

Rental rates ended the fourth quarter at $14.84, a docroase over the provious quarter. Thore was 6,048 square
feat still undar construction at the end of the quarter.

Tenants moving into large blocks of space in 2014 include: Computer Tutor Business & Technical Institute
moving into 8,952 square feat at 4300 Sisk Road in Modesto; and Central Valley Autism moving inte 8,600
square feet at 3620 W Hammer Lans in Stockton.

Cap rates have been higher in 2014, averaging 7.67 % compared to the same period in 2013 when they averaged
T.30%. One of the largest transactions that occurred within the last four quarters in the North San Joaguin Vallay
market is the sale of 401 Paradise Foad in Modesto. This 27,157 square feet office building sold for $8,100,000
or $208.27 per square foot.
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Notable Transactions Scurca: CoStar Database, 2014
*Motas, an MAI Benchmark Transaction
Property Submarket Buyer Size Sale Price
401 Paradisa Road Modasto Albert Ghiam 27167 BF £8,100,000
2101 Gear Aoad (10 bldgs)*  Turock Undisclosed 45,141 BF B4 415,000
4120 Prescott Road Modasto Cardoza Family Ptshp LP 16,734 BF $3,800,000
Property Submarket Tenant Size
4300 Sisk Road Modasto Computer Tutor Business & Technical Instituta 8362 3F
3620 W Harmmer Lane Stockton Central Valley Autizrm 8,500 5F
405 Pina Streat™ Stockton University of Pacific 7,784 3F

i NORTH S.AN JOAQUIN VALLEY
i Retail

The North San Joaquin Valley retall market experienced a slight improvement In market conditions in
towards the end of 2014,

A positive 307,677 square fest of retail net absorption and a vacancy rate decrease of 6.3% by the end of the

quartar. Average quoted asking rental rates in the retail market are up over pravious quarter levels, and down from
their levels four gquarters ago.

The ragion’s high unemploymeant rate affected retall in North San Joaguin Valley as peopls had less monay to shop,
driving many retail stores out of business. During the height of the recession, retall vacancy rates were batween 12-
156% in Stockton and 8-8% in Modesto, over the industry’s benchmark rates of 5-7%.

MNews about the City of Stockton's bankruptcy has also as deterred investors because they are looking at the overall
health of the economy. Mow that bankruptcy is coming to an end, we expect the retail market to improve in 2015,
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Notable Transactions Seurca: CoStar Databass, 2014

"Motes, an NAI Banchmark Transaction

Property Submarket Buyer Size Sale Price
Gollege Square™ Stockton HL Colege Squara 126,000 SF $12 532,000
3045-3085 N Tegner Road Turlock Ming Hong International, Inc. 36,736 SF £40,743,000
3019 Floyd Ave - Walgreans Modasto John Carral 14,820 S5F $8,080,000
Proparty Submarket Tenant Size

Mants Vista Crassing Turlock Dick's Sporting Goods 45,300 SF

Live Oak Plaza Hughson/CakdaleWaterford  Fiinass Evolution 26,085 SF

Crossroads Shopping Canter Modasto Durhil Fumitura 20,710 SF
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ll. Brokerage
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Contact point - Daniel / 010-3206-5119 / daniel@naikorea cam
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